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Imported Goods. 


In the preceding number, we bad the pleasure of 
presenting to our readers a series of highly impor- 
tant tables, shewing the quantity and value of 
the goods imported into the United States in the 

ear 1816—the iatest official statement, prepared 
in April last, and published only afew weeks ago. 
The following are the remarks which were design 
ed to have succeeded these tables, but omitted for 
want of room, 

It is fearful to look at the result of this year’s bu- 
siness—there was a dead balance agairst us of no 
less than forty six millions, six hundred thousand dol- 
lars, in that year. This is not a thing of specula- 
tion or matter of opinion, but of serious calculation, 
in “obstinate figures,” which every one may see 
and feel convicted of for himself. It should be 
observed, however, that the imports of 1816 were 
enormous—in 1817 the balance against us was pro- 
bably twenty five millions—in the present year, say 
about 20 millions; to be very reasonable, aliow only 
BINETY MILLIONS in three years/—to drain off our 
specie aud stocks, fetter industry, and embarrass 
and bring disiress upon every rank of society. 

Now, as it was impossible that without a supera 
bundance of fictitious money and false capital, we 
could have met this mighty demand so far as to 
have tempted European traders so long and exten- 
sively to trust us, the loss of so great a real capi- 
tal must be fairly attributable to the paren sysTEM* 
—as briefly alluded in the necisteR of the 7th inst. 





*In times like the present, when every thing is 
project, and almost every thing unexampled, to en- 
courage new hopes, we may refer ourselves to De 
Foe, so well known, and so often read by our fa- 
thers. “If industry be in any business rewarded 
with success, ’tis in the merchandizing part of the 
world, who indeed may more truly be said to live 
by their wits than any people whatsoever. Al! 
foreign trade, though to some ’tis a plain road by 
the help of custom, yet it is in its beginning all 
project, contrivance and invention. Every new 
voyage the merchant contrives, is a project. And 
ships are sent from port to port, as markets and 
merchandizes differ, by the help of universal in- 
teliigence, wherein some are exquisite, so swift, 
and so exact, that a merchant sitting at home in 
his counting house, at once converses with all parts 
of the known world. This, and travel, m’kes a 
true bred merchant the most intelligent man in 
the world, and consequently the most capable, 
when urged by necessiiy, to contrive new ways to 
live. And to this sort of men ’tis easy to trace the 
original of banks, stocks, stockjobbing, assurance, 
friendly sceicties, lotteries, and the hke. To this 
may be added, tke long annual enquiries by go- 
vernment, for ways and means, and | appeal, if the 
greatest part of their ways and means, outof the 
common road, have not been handed from the mer. 
chants, and in a grea, measure paid by them too. 
And on the shadow of expectation men have form- 
ed companies, chose committees, appointed ofh 
cers, shares, and books, raised great stocks, and 
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{The consumer pays every thing. Ree. 
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That system has worked every way to the inju- 
ry of the pecple, since its outrageous and unprinci- 
pled extension in the middle and western states, es- 
pecially. First—by the creation of a money-me- 
dium, too easily obtained to have legitimate valve, 
that enabled the people to psy for goods which, 
to avery large amount, they did not want or might 
have dispensed with. Second/y—in serving as an 
agent to collec! specie to make remittances to Eus 
rope, and supply the demand for tlie trade to Asia. 
1 hirdly—in preventing the introduction of the pre» 
cious metals, in consequence of our being always 
in debt to foreigners, and thereby inducing emi- 
grants and others to bring hills or goods to the 
United States, instead of a cash. Fourthly, and the 
most important of all,—in the prostration of our 
then lately flourishing manufactories, and in trans- 
ferring tens of thousands of persons from the pro« 
ductive to the consuming classes of the people. 
Though these things seem as clear as that the 
sun shines at meridian day, it may be well to ex- 
emplify each position with all brevity, for the use 
of those to whom it is too much trouble to reflect 
and calculate for themselves—if any such there are 
among our readers. | 
1. The “paper system” has enabled the people 
to purchase a large amount of goods which they 
did not want, or might have dispensed with.—— 
Chis may"be elucidated as well by a little narra- 
tive, and unfortunately a irve one in all its paris, as 
by a volume of argument—as follows: In that hap- 
py period when there were not any banks in the 
interior of Pennsylvania, one of the Philadelphia 
banks for the accomodation of the neighborhood, 
extended its arm to , and established a 
branch there. The farmers whose practice it had 
been to lend money, immediately became borrow- 
ers Of paper. Among them was an industrious cul- 
livator of the soil, thought to be worth 12 or 
15,000 dollars, when the devil tempted him to ask 
the loan of 1000. He put in his note and it 
was done; he came and drew the bank bills and 
rammed them into his coat pocket as if they had been 
ceully rags—he vot them sv easily. A gentleman who 
saw the proceeding, observed, ‘*that man is ruined; 
he has now at least 2000 dollars in specie lying 
idle at home, and has borrowed money which he 
knows not how to use—mark the end of it.” Well 
—before our unfortunate countryman reached home, 
he had bought a horse that he did not want—a new 
saddle and bridle that hehad no occasion for, and 
sundry other things that he never would have 
thought necessary to have obtained, if the money 
therefor must bad been drawn from his own chest 
—ito the amount in all, of 4 or 500 dollars! The se- 
quel is easily seen—one extravagance begot anoth- 
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cried up an empty notion to that degree, that peo. 
ple have been betrsyed to part with money for 
shares in a new riethine, and when the inventors 
have carried on the jest, till they have sold ail 
their own interest, they leave the cloud to vanish 
of itself, and the poor purchasers to quarrel with 
one another, and to law about settlements, 
‘Thus the shares at first begin to fall by degrees, 





find happy is he that sells in time, till it will go at 
last for nothing at all.”—Eosex Register, 
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er, and idleness followed indulgence—note was 
piled upon note, and in about eight years the poor 
man’s farm was sold by the sheriff to satisfy the 
demands ofhis creditors—he that before, for many 
years, had not owed to any man a penny. In this 
simple history we see the etfect of too readily ob- 
taining “accommodations” at the bank,—they have 


4. The prostration of our manufactories, and the 
transferring of tens of thousands from the produc- 
tive to the consuming classes of the people. Tire 
facility of obtaining the representative of money 
was the beginning of evils, and herein was a melan- 
choly end of it. Who would employ money ina 
manufactory when he could make more of it by 





been the ruin of thousands on thousands, and “the 


speculation—who would labor to earn it, when he 


end:is not yet.” How strongly is the petition mark-; could get it by simply signing his name toa piece 


€d with Divine Wisdom which says—“ 1eap us nor! of paper—who would wear plain and durable cl>th- 


INTO TEMPTATION!” 


2. The paper system has served as an agent to 
collect specie to make remittances, &c. This is 
so notoriously the fact that little need be said 
about it. It is also the parent of those useful peo- 


ple called ‘‘brokers”—a very unnatural race of be-: 


ings, that now harrass and controul the authors of 
their existence! They are the mere fungi of the 
system—they grew of, and will disappear with it. 
Not the cause of banking embarrassments, 2s some 
pretend tc believe,—but the effect of immoderate 
and immodest issues of paper. <A few years since, 
and there were none of them. ‘They first appear- 


‘ing, when he had plenty of money to purchase the 
best that could be imported? Jt is a serious fact, 
that more fine goods huve been received in the United — 
| States within the last three years, than ever before 
reached us in nine years. This indubitably shews the 
progress of luxury, waste and extravagance—and 
its natural consequence is pecuniary embarrass- 
ment, sacrifice of property, and bankruptcy. 

Some very good essays have appeared in the 
New-York ational Advocate on “domestic econo- 
my.” We would gladly insert them at length, if 
we had room, but the following brief abtract of the - 
contents of one of them may shew the character 
of the whole, and impress us with an awful lesson: 





\ 
; 
‘ 
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ed at Boston, when Massachusetts ran bank-mad— °? 
and to a citizen of the middle states, there was |/70™ two to four dollars a day paid for the use of 1000; 





nothing more ridiculous than the idea of discount. 
ing a bank rote. But the “throes and convulsions’’. 


of that state, in passing froma paper currency to’ 


Jawful money, were of no-use to us—‘ Moses and, 
the prophets” had been disbelieved, and though 


“one had arose from the dead,” we should have) 


went on. With the progress of the system, bro- 


kers became ‘necessary—and perhaps, in every | 


town, large or small, where there is a bank, we ma 
find one or more of these gentlemen located. Pri. 
vate letters tell me that they are already numerous 
in Kentucky. What good do they do to the coun- 
try? Though many of them make 20,000 dollars a 
year profit—the whole fraternity does not add one 
cent to thenational wealth. ‘They do not produce 
any thing—they are merely consumers of the labor 
of others; and just about as useful to the United 
Siates as the “illustrious house” of the Guelphs is 
to Great Britain. Still they are very important 

entlemen, and in daily confidentzal communication 
with the rag-barons—bank makers and bank mana- 
gers; and boast an ability, which in many cases 
they reaily possess, to support or put down some 
neighboring dank! ‘Fis pitiful—’tis wondr’ous 
piufal.” 


3: It has prevented the introduction of the pre. 


cious metals, &c. This is easily explained. The! 


man who owes debts that he is unable to pay, can-| 





{the very best notes that can be made in Baltimore 

cannot be shaved at 2$ per cent. per month—the 

tariff is from 3 to 4 per cent.] meeting four young 

ladies, daughters of one gentleman, whose articles of 
dress and ornament, in use ut the time, were worth 500 

| dollars each—2000 dollars; a shopkeeper of Broud- 

| way selling a shawl for 1,100 dollars; [a lady in Bal- 

| timore has worn one which she faintly said cost 1000 

| dollars*]—a cambrick dress sold at auction for 100° 
| dollars, and bought by a shopkeeper to sell at 209 dol- 

lars—a woman of ill fame walking the street with a hat 
| taat eos! 70 dollars, and the other articles of her drese 
|and ornament costing 400 more—a confectioner selling 
\cakes for a tea party to the amount of 50 dollars— 
‘(many in Baltimore have cost twice as much,] &c. 
| These are not cynical remarks or wholesale opi- 
‘nions; they are solidly true. Nor are the ladics 
only to blame; our fashionable men look and act 
like any thing else, than sober and decent citizens 
—‘paper does the business.” And when paper 
will no longer do it—they blow it away by the bene- 
fit of the insolvent law, dragging many honest and 
productive men along with them. 

I know that it is of little use to speak of these 
things. But every one sees that they ¢xist—we are 
now about to feel them; and it is from feeling only 
that reformation and retrenchment can be expect- 
ed. Money is said to be exceedingly scarce—that 


is, it is rapidly rising in its value, and we are truly 


not-have any money a-head. Ifa storekeeper, he glad of it. We venture to predict, that the balance 


touy setl his goods and perhaps at a profit, because | oF trade against us next year will be less than for 


every body is drawing erders upon him; but to 
keep up his business he must still keep in debt, 
and. groan out a weary life of wretchedness und 
misery. He has to pay extra prices for every thing. 
Those who trusthim must charge for the risk of 
doing it—and his honest pride is every day morti. 
fied by the rich man’s contumely. And in this state 
of things, when debts due in the United States are 
not worth so much as their nominal amount of mo- 
ney ih England, we must expect that they will be 
trafficed off by all manner of means. Ii is nothing 
that at present. the exchange upon England is 
about at par—it does not arise from the abundance 
of funds there, but on. account of the scarcity of 
monky here; partially assisied, perhaps, by the dis- 
tressing faci, that many mlilons Wich we ought to 
h«ve paid or now owe, have been | quidated or de- 
thined by insolyvencien 


Foal ? a 


any year since the war—and the profligate race of 
men in corsetts, and women in shawls at 1000 dol- 
lars a piece, will be brushed away—or be laughed 
‘at by every body, as being ‘out of the fashion.” 
Amen! 

After a considerable’ exam‘nation of the facts 
and reflecting upon the subject, we are seriously 
of opinion, that the excessive importations of 1815 
and 1816 caused a loss to the United States of the 
productive labor of, about 

15,000 men, at $1 00) 

30,000 women, at wits per day, 

60,000 children at 25 
ia the various works of cotton, wool, iron, &c. and 
their appurtenances, without giving spring io any 
inew branch of industry to affurd them profiisdle 








* Whose husband naturally became a bankrupt. 
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employment. The men, perhaps, may have done 
something to the amount of one-half of their former 
earnings, or creation of capital—but the labor of 
the wonren and children must be considered as 
wholly lost.——The aggregate national loss then 
stands thus—S00 days work in the year being 
counted: | 

15,000 men, (half wages) at 50 cents, $2,250,000 

30,000 women, | 50 4,500,000 

6u,000 children , 25* 4,500,000 





Annual loss, 
Now, any that will take the trouble to examine 
for themselves, will feel convinced that the preced 
. ing estimate is very moderate. But this is only the 
first loss; other losses, of capital well employed, a 
HOME MARKET furnished, and the rightful and rea- 
sonable real profit that would have been made on 
_ the whole,cannot be estimated at less than as much 
more; or 22,500,0°0 dollars in all: for three years, 
67,500,000 dollars. And if such a value, created 
in the country, had been suffered freely to act 
against the goods imported, the aggregate would 
have been exactly doubled, for we should have had} 
tbat which we have wantonly paid away, whose 
principal and interest is lost to us forever. 
- Suchis, ina summary way, the operation and ef- 
fect of national industry; and a little attention in 
political economy will mauifest it to all of us. The 
affairs of nations, in many essential respects, are as 
_ the affairs of individuals—and with regard to them, 
it ‘is self evident that wholesome employment is the 
most certain means of acquiring permanent inde- 
pendence—so also it is with communities; which 
are rich or poor in proportion as their iedustry is 


% 11,250,000} 


The reader of the Rearsrer will find nothing new 
in these notions of ours. They are bottomed upon 
the great principles which have always been advo- 
cated in this work, as the result of reason and re- 
flection. In such. circumstances, it is with great 
pleasure, indeed, that we find ourselves suppvorted 
by the high authori'y of Dr. Price; in his “Observa- 
tions on the importance of the American Revolu- 
tion,” published at London in the year 1784. The 
following extract from his article, treating “of 
trade, banks and paper credit,” is so directly applics- 
ble to what we have been saying, that we cannot 
refrain from inserting it. 

After referring to the advantages of trade, Dr. 
Price says—“But there is no part of mankind te 
which these uses of trade are of less consequence 
than the American states. They are spread over a 
great continent, and make a world within them- 
selves. The country they inhabit includes soi's 
and climates of all sorts, producing not only every 
necessary, but every convenience of life.- And the 
vast rivers and wide-spread. lakes which intersect 
it, create such an inland communication between 
its different parts, as is unknown in any other re- 
gion of the earth. They possess then within them- 
selves the best means of the most profitable internal 
traffic, and the amplest scope for it. Why should 
they look much farther? What occasion can they 
have for being anxious about pushing foreigon trade; 
or even about raising a great naval force? Britain, 
indeed, consisting as it does of unarmed inhsbi- 
tants, and threatened as it is by ambitious and 
powerful neighbors, cannot hope to maintain its 
existence long after becoming open to invasion by 
losing its naval superiority. But this is not the 

















rightfully encouraged. It makes nothing. against 
this position that there is so much misery in Eng- 
land; she is the most powerful, as to money-matters, 
of any nation in the world; and would be much 
more so, in comparison with either, her population 
being considered with theirs, if she had an hones 


‘case with the American states; they have no power- 
\ful neighbors todread. The vast Atlantic must be 
|crossed before they can be attacked. - They are all 
a well-trained militia; and the successful resistance 
‘which, in their infancy and without a navai force, 
| they have made to the invasion of the first European 


government. A moderate portion of labor is can-| power, will probably discourage and prevent all 
ducive to health and happiness—perhaps, as-en/future iavasions. Thus singularly happy, why 
average, it may be taken as datum, that every per- should they seek connexions with Europe, and ex- 
son would voluntarily labor a fourth longer than pose themselves to the danger of being involved in 
would fairly be deemed needful to furnish bim,its quarrels? What have they to do with its poli- 
with the means of a comfortable subsistence—this tics? Is there any thing very important to them 
would accumulate capital as rapidly as may be de- which they can draw from thence—2except infection? 
sired. But in England, owing to the rotten condi-|{ndeed, I tremble whenI think of that rage for trade 
tion of the government, the laborer is compelled to| which is likely to prevail among them. It may do 
work twice as long as he would, to enable him to| them infiuite mischief. All nations are spread. 
live at all, in the coarsest and least comfortable} ing snares for them, and courting them to a dan- 
manner. Still the nation is immensely rich; and} zerous intercourse. Their best interest requires 
if, by any sort of a revojuiion her wealth could be|them to guard themselves Sy ail proper means; and, 
dispersed, her people would, individually, be the; purticularly, by laying heavy duties on iportateons. 
richest of any in the worid. | But in no case will any means succeed unless aided 
The positive deficiency of real capital to supply | by manners. In this instance, particularly, there 
the foreign demand for the excess of foreigu goods} is reason to fear that an increasing passion for-fo- 
imported, was temporarily supplied by the fctitious|reign frippery will render all the best regulations 
capital which our newly established paper banks/ineffectual. And should this happen, that sinp'icity 
afforded, though at a great additional loss to the! of character, and manliness of spirit, that distin of 
community, in the amount of the difference ofjtinsel in which true dignity consists, will dis ippear. 
' value between their bills and cash.——The paper /Effeminacy, servility and venality will enter; aad 
age has had its day, and money is coming into} liberty and viriue be swallowed up in the gaiph of 
request on every side. Speculation also, which|corruption. Such may be the course of events in 
so much superceded, and in many cases fairly;the American states. Better infinitely will it be for 
prostrated regular business, is rapidly declining,| them to consist of bodies of plain and honest faras- 
and a hope is entertained, that we may soon get into} ers, rather than opulent and splendid merchamts 
a state which becomes a free and thinking people.| Where in these states do the purest manners pre- 
W- have been drunken with banking, and must pay| vail? Where do the inhabitanis live most on an 
the penalty df a head-ache to get sober again. But! equality, and most at their ease? Is it not in those 
we are able to survive it, and it will be a useful les-| inland paris where agriculture gives health and 
son to us. We shall in future live more temperaiely,| plenty, and trade is scarcely known? Where, on 
and, of course, happier than we have latterly lived.) the contrary, are the inhabitants most selfish, tuxu. 
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rious, loose, and vicious; and at the same time mos! 
unhappy? Is 1t not along the sea coasis, and in the 
great towns, where trade flourishes and merchants 
sbound? So striking is the effect of these different 
situations on the vigor and happiness of human life, 
that in the one population would languish, did it 
receive no aid from emigrations, while in the 
other it increases to a degree scarcely ever before 
known. 

“But to proceed to observations of a different na- 
ture, 

“The United States have, I think, particular rea- 
gon to dread the following effects of foreign trade. 

“‘By iereasing importation to feed luxury and gra- 
tify prodigality, 7¢ will carry out their coin, and occa- 
ston the subetitution of a delusive paper currency; the 
consequence of which will be, that ideal wealih 
will take place of real, and their security come to 
depend (as the security of Britain does) on the 
strength aid duration of a duddie, I am very sensi- 
ble that paner credit is one of the greatest of all 
eonveniences; but this makes it tikewise one of the 
greatest of all temptations, A public bank, (while 
it can circulte its bills) facilitates commeree, and 
assists the exertions of a state in proportion to its 
credit. But when it is not carefully restricted and 
watched; when i's emissions exceed the coin it can 
command; and are carried near the utmost length 
that the confidence of the public *rill allow; and 
wher, in consequence of this, ‘ts permanence comes to 
depend on the permanence of public credulity: In 
these c.rcumstances, a bank, though it may for a 
time (‘hat is, while a balance of irade too untavora- 
ble does not occasion a run, and no events arise 
which produce alarms) answer all the ends of a 
mine fram which millions may be drawn in a minute; 
and by filling a kirg:tlom with cash, render it capa- 
ble of sustaising any debts, and give it a kind of 
omripotence. In such circurns'ances, I gay, not- 
withstanding these temporary advantages, a public 
bank must at last prove a great calamity; and a 
kingdom so supported, at the very time of its great- 
est exertions, willbe only striving more violently te in- 
erease the horror of an approaching convulsion,” 

We shali here conclude our remarks, which per- 
haps, have become tedious, with repeating our deii- 
rate opinion, that, 8s PAPER CAPITAL CAUSED THE EX. 
CESS OF IMPORTATIONS, SO THAT EXCESS WILL RUIN 
Papen capiTat—for both have depended upon artificial 
éexciiements, EQUALLY H°STILE TO THE SIMPLICITY OF 
OUR INSTITUTIONS AND THE RIGHTS OF MAN. 

And we exhort the people—the people who thiak 
and at the ballot box, have a wond’rous power to 
act, to apply the foliowing lines of Shakespeare to 
all self-sufficient paper-money makers, dealers, and 
snonopolizers of the floating capital of our country: 
“Le he superfluous and lust-dieted man, 

That oraves your ordinance—that will noi see 
Because he does not rezn—feel your power quickly: 
Se distribution shall undo excess, 

end each man have enough.” {Kine Lear, 


——— 


Circulating Medium, 
[COMMUAICATED | 

What is the cause gperating to make money 
scarce, is a question of no ordinary importance to 
eur country at this time; a correct ascertainment 
of which is necessary to enable us to apply an ef- 
fectual remedy.—In what do our resources consist? 
These will be conceded to be, in the lands, our phy- 
sical ability to render those lands productive; and 
jn our means to extract wealth from the ocean. 
These are the principal, if not the only sources, we 
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= a 
possess, from which to enrich ourselves,— nd 
these are abundantly sufficient for the object, if 
they be judiciously applied, according to the cir- 
cumstances of the times.—An individual who buys 
more than he sells must in the end become poor 
if his expenditures are upon objects of consump- 
tion only, and so must a community. It has been 
the fate of our eountry for the most part of thirty 
years “th to enjoy privileges derived from its 
neutrality, which enabled us to prosper beyond 
any other nation—those advantages have been duly 
appreciated; but with the wealth which has been 
poured in upon us, a degree of luxury and perhaps 
extravagance, has arisen, which the relative situa- 
tion of our conntry, when compared with other 
nations, will no longer justify—one main source of 
the influx of wealth has been cut off. The carry- 
ing trade which produced profits to our merchants 
previous to our late war, of at least ten millions, 
annually, is no longer our’s; yet our expenditures 
are not diminished—from the yesr 1795 to the 
present time, (the years of restriction excepted) 
the imported goods consumed in the United S'ates, 
exceeded the amount of our domestic exports from 
five to fifteen milsions of dollars, or upon an aver- 
age about ten millions annually, as will be seen by 
the treasury reports*—this difference, while we 
enjoyed the carrying trade, was paid from that 
source, as we may fairly infer, if we examine the 
price of exchange during that period, which will 
be found not to average more than par—since the 
war, ard the resumption of specie payments, -b 
the banks, the India and China goods bought wit 
specie, shipped from the United States, and which 
have ultimately found a market in Europe, in ad- 
<dlition to our national and banks stocks, which have 
been sent there and either sold or bypothecated, 
and the proceeds drawn for in exchange, has not 
been sufficient to reduce that medium of trade, 
below par: this furnishes the strongest evidence 
in addition to the official reports of the treasury,- 
that our expenditures exceeded our income, to the 
full amount of our export of specie and stocks.— 
That these means are already in a considerable de- 
gree exhausted, is a fact known to every person 
conversant with commercial pursuits, and hence 
arises the necessity of our banks curtailing their 
issues of notes, which have heretofore been the 
circulating medium of the country;—as the ability 
of the banks to issue notes depends upon the 
quantity of precious metals either in their vaults, 
or the facility of obtaining them, it is clear that 
when our metals are gone there can be no bank 
notes in circulation, bottomed upon a specie capi- 
tal.—If then, our embarrassment arises from the 
export of the precious metals, and the cause of 
this export is the balance of trade against our coun- 
try, what remedy can be applied to correct the 
evil? There is but one radical corrective, and that 
is to import less and export more, until we bring 
the balance of trade in our favor—then, and not till 
then, will gold and silver find their way to this 
country, with a possibility of remaining here, see- 
ing they must be applied to regulate exchanges 
beiween us and other nations. Every impertation 
of the precious metals, honestly obtained, is only 
an augmentation of our debt, and creates of itself 
the necessity of re-exportation, to pay that debt, 
so long as we have noi the means ef paying it from 





*“The average taken was calculated upon the 
years between 1795 and 1814.—The unreasonable 
amount of goods imported since the war would con- 
siderably augment the apparent balance against ua, 
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other resources,—i. e. so long as the balance of 
trade is against us. If the exportation of specie 
has operated as a mean to keep down the price of ex- 
change to about par; when that cause shall cease to 
exist the high rate of exchange will be a reason 
why specie will not be imported. No men under- 
giand their interest better than the merchants; and 
they will not import dollars here and use or sell 
them at par, if by lodging them in Europe, they 
can sell them for 10 or 20 per gent. above par, by 
drawing bills of exchange upon them, a price at 
which it is fair to suppose exchange woulc bave 
been, if the, exportation of specie and stocks had 
not been used to pay the difference between the 
amount of our imports and exports, and a price at 
which it no doubt will be, when the means shall 
fail that have hitherto kept it down, while the pre- 
mium on exchange will operate as a bounty to ex- 
port what little of the precious metals are yet re. 
maining amongst us. No person would buy ex- 
change at 10 or 20 per cent. advance, if he could 
make his remittances in specie at par. ‘ 

It may be said that the exportation of specie may 
be rendered highly penal by law; But we have suf- 
ficient evidence that no law can be enacted, which 
-svill not be evaded, if the inducement be strong. If 
then the exportation of specie cannot be prevented, 
even by law, without at the same time preventing 
its importation, and what we have now would be 
smuggled out of the country; it is clear that we 
shall before long, be left without a circulating me. 
dium sufficient for the common purposes of life, 
unless « substitute be found for the basis on which 
bank notes have hitherto been issued. 

The manners and customs of a nation are not to 
be changed in a short time. Our expeasive habits 
have been 30 years in arriving at what they are, and 
as those habits are much easier acquired than those 
of eoconomy, it is doubtful if the same period will 
be found sufficient to bring our national consump 
tion within our national resources; and hence, if 
other than these means are not resorted to, our 
agriculture, commerce, internal improvements, pub 
Jic and private, must languish, till the arrival of 
that period; while the revenue of the government 


will suffer continual embarrassment, both from a. 


decrease of its resources, and a difficulty in using 
those witb facility which it may possess. 

As a radical remedy for the evil arising from the 
disappearance of gold and silver, cannot be brought 
to our relief in less time than a number of years, 
what measure can be adopted to sustain commer. 
cial credit and keep agriculture and general im- 
provement in a state of progression’ If the power 
rests any where, it is with congress: they may au- 
thorise the issue of notes that will answer as a sub- 
stitute for gold and silver; and this without a fear 
of depreciation. They can by law vest in the hands 
of the commissioners of the sinking fund, thirty 
millions of acres of the public land, which may be 
specifically pledged for the redemption of a sum 
not exceeding thirty millions of dollars, which the 
commissioners should be authorised to issue in notes 
redeemable in sixteen years, in gold or silver, and 
which notes should be loaned to such banks and in- 
dividuals as would be able to give such security 
for their repayment, as may be required by law, the 
borrowers paying six per cent. interest; which, al- 


lowing the whole amount to be loaned, would 
amount to 1,800,000 per annum or 28 millions, 

800,000 dollars, in 16 years. This sum may be ap- 

plied by the commissioners towards the extinguish- 

ment of the national debt; or, what would be bet- 

ter, to internal improvement § The notes thus is- 

sued under the sanction of government, ought by 

law, to be made receivable for all taxes and duties 

accmiing to government; and all contracts entered 

into by government after their issue; should be 
made payable either in gold or silver or in the go- 
vernment notes. This weuld give a general cre- 
dit to the money; and banks borrowing or receiving 
it would use it in lieu of specie, and issue their 
paper payable either in these notes or gold and sil- 
ver, attheoption of the payer.—The; community 
would by this means be furnished with a medium 
equal to coin, not liable to exportation: the banks 
would go on and issue their notes without fear for 
all commercial purposes, while gold and silver 
would only be viewed as articles of commerce, 
which they really are,—and will always be found 
most abundant in those countries which have the 
balance of trade in their favor; and of course most 
scarce where more forcign goods are imported, 
than domestic exported; coin being the oaly means 
to pay the difference after the quantity of bills of 
exchange may be exhausted. 

At the expiration of 16 years, or when the go- 
vernment notes become payable, the borrowers 
would be obliged to pay their debt in these notes 
or gold and silver, and thus would the commission- 
ers possess the means of redemption, while the 
cemmunity at large would have a balance of near 
30 millions in interest more than it would have had 
if gold and silver to an equal amount had been 
used as the medium of trade, for the same period 
of time. 

The idea of a paper currency is alarming to ma- 
by wise and prudent men; and indeed, it is very 
questionable whether under any circumstances it 
ought to be made a legal tender. This, however, 
is an enquiry that need not now be made; no such 
necessity exists in our country at this time;—the 
government notes would be a legal tender to go. 
vernment only; and it is competent to government 
and individuals to make their contracts payable in 
such paper as may be agreed upon, or in gold or 
silver, or wheat or cotton, or any other article 
that may be esteemed by the contracting parties 
of sufficient value. The great danger to be appre- 
hended from the emission of paper money arises 
from its liability to depreciate. This, for obvious 
reasons, will always occur when nothing but the 
faith of government be pledged for its redemption. 
Happily for us we havea pledge to give of more 
intrinsic value than gold itself—land; which nothing 
but one of those convulsions of nature which may 
hurl governments and country too into one confus- 
ed mass of ruin, can deprive us of. 

If it be admitted that the plan here proposed 
will furnish all proper facilities for our domestic 
trade, what effect will it produce upon the com- 
munity at large, upon foreign commerce, and upon 
the revenue of government? With the vast ex- 
tent of uncultivated land in the United States, it 
is doubtful how far it is politic in government to en- 
courage manufactures at the expense of withdraw- 





{This sum may be more or less than would be 
necessary—the writer has merely assumed it, sup- 
posing it not far wrong—a minute examination of the 
subject, however, may vary the amount, but will 


— 


§This sum would be sufficient to construet 90 
miles of canal annually, at $20,000 per mile, or in 
16 years 1440 miles. It would make good inland 
favigation from Savannah te Boston, and from the 
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must be presumed to be well acquainted with the 


222. = NILES’ REGISTER---NOVEMBER 21, 1818---CONGRESS. 





eu 


— “—— 





wee 


ing labor from the cultivation of the earth. If it 


be admitted a ‘sound maxim, that external com 
Merce flourishes most when “unembarrassed by 
too much regulation”—by parity of reasoning, agri- 
culture, manufactures, and internal commerce, will 
prosper best when unencumbered by too much legal 
restraint. If our merchants go on to import more 
goods, annually, to the amount of several millions, 


. than they are enabled to export—and they cannot 
*-oltain coin to pay the difference, the consequence 


will be that exchange will rise to a great advange 
This advance will be an additional 
charge to the consumer of imported goods, and will 
enable the manuficturer here to come in and sup 
ply them upon better terms than the importer can; 
while the advance on exchange will, ultimately, set- 


-tle m the hands of the cultivators ofthe soil— 


inasmuch as the exporter can afford to give him an 
additional price for his produce, in consequenc 3 of 
the premium on exchange. ‘Thus will our fermers 
and plaoters get rich and our manufactories flourish, 
while our importers and exporters will be left to re- 
gulate foreign commerce by the only true mercan-. 
tile rule—the interest it affords upon the capital em-| 


ployed. They will bring specie into the country] 


when their interest will be promoted by it; and it 
will remain here, if the balance of trade be in our 
favor, because exchange will be at par, or below it; 
and it will be an easier, cheaper, and safer mode of 
remitiance. The revenue of government would be 
lessened, because there would be a diminution of 
importation in proportion to the increase of our 
domestic manufaciures; but the general prosperity 
of agriculture, interrial commerce and manufac- 
tures, will furnish means more than commensurate 
to meet the deficiency—whiie government will be 
deriving from the issue of its notes, one million eight 
hundred thousand dollars interest annually, and six 
per cent. upon all the pledged land sold; it being 
presumed that no part of the principal for which 
the land would be sold, would be paid into the trea. 
sury—but that it should be at the disposal of the 
eommissioners of the sinking fund, and left in the 
hands of the purchasers of land, or vested in go- 
vernment stocks, until the government notes should 
be redeemed. By this operation the land would be- 
come improved and afford a more ample security 
to the holders of government notes, and, at the 
sume time, produce a public revenue; while it 
would afford a primary basis on which a circulat- 
ing medium would rest, that would keep inland 
exchanges at par, and afford a more effectual check 
than specie itself to a prodigal emission of bank 

aper by irresponsible corporations, in consequerice 
of the facility with which balances may be demand. 
ed and transmitted by mail, from the most distant 
debtor to the creditor banks. It may protect the 
community from the evil that would arise from a 
general suspension of specie payments, and prevent 
a resort to the dangerous expedient of making any 
thing but gold and silver a legal tender. 





A FEW REMARKS BY THE EDETOR. 
The writer of the preceding is a gentleman who 


subject thathe treats of. Certainly, the project is 
the most feasible in its appearance, and more pro- 
mising in its contemplated operation, than any we 
have seen, to give respectability and strength to a 
paper currenty—which we cannot altogether dis- 
pense with; which no considerate man ever wished 
to destroy——though all have seen the necessity of 
checking its wild circulation by so many banks. 


In publishing the article, we are not by any means 
prepared to say that, in all its parts, it accords with 
our opinions—though, in the main, we might not 
object to it, provided, it would not havea tendency 
to encourage the banks to a prodigal issue of paper. 
It is possibie, however, that if, by any means, such 
could be made bankrupts of, (as they undoubtedly 
ought to be) that would not pay their debts, as con- 
tracted to be paid—and when we consider that they 
would have to pay an interest for that which would 
stand them in lieu ef specie capital—it is possible 
that the operation of the scheme might rather tend 
to decrease the circulation of depreciated bank 
paper, than to increase it. Still, whether it might 
not be used to vest a power in certain institutions— 
in the United States’ bank for instance, to over- 
whelm all the rest?—is also a question of serious 
interest to the community. Waving all these— 
would the banks receive the United States’ paper— 
have they principle enough to sacrifice the interest 
required? 

——————_—_ 
CONGRESS. 
IN SENATE. 

Nov. 17. Two other members attended: Mr. 
Morrow, of Ohio, and Mr. Hansen, of Maryland. 

Little other business was done than appeinting 
the joint library committee, for which Messrs. 
Dickerson, King, and Fromen:zin, wereselected. 


Nov. 18. Mr. Otis, feom Massachusetts, attended. 

On motion of Mr. Barbsur, Friday next was as- 
signed asthe day for electing the standing com 
mittees. 

Mr. Sanford proposed a resolution, that the com- 
mittee on public lands be instructed to enquire into 
the expediency of amending the existing laws in 
such a manner as that the signature of the presi- 
dent of the United States should not be requisite 
to patents for land. [Agreed to on Monday follow- 
ing. | ; 

Nov. 19.—Mr. Crittenden, of Kentucky, attended. 

Mr. Sanford submitted for consideration several 
resolutions for referring various parts of the presi- 
dent’s message to committees, proposing the fol- 
lowing distribution of it: to the committee of fo- 
reign relations, the committee of finance, the com- 
mittee of commerce and manufactures, the com- 
mittee of the district of Columbia, respectively, 
so much as relates to those several subjects, and 
to a select committee su much as relates to Indian 
affairs. , ' 

The senate having, on motion of Mr. J¥ilson, pro- 
ceeded to the election of a chaplain on the part of 
the senate, the Rev. John Clark was elected, with 
few opposing votes. 


Nov. 20.—The senate proceeded to the appoint- 
ment, by ballot, of the standing committees of that 
body—when there were elected, 

For the committee of Foreign Relations—Messrs. 
Macon, Barbeur, King, Lacock and Daggett. 

On Finance—Messrs, Eppes, Talbot, King, Ma- 
con and Eaton. 

On Commerce and manufactures—Messrs. San- 


| ford, Dickerson, Burrill, Horsey and Morrill. 


Oa Military Affairs—Messrs. Williams of Ten- 
nessee, Lacock, ‘Tichenor, Taylor and Storer. 

On Naval Affairs—Messrs. Sanford, Tait, Wil- 
liams of Mississippi, Daggett and Crittenden. 

On the Militia—Messrs. Ruggles, Noble, Roberts, 


Macon and Storer. 
On Public Lands—Messrs. Morrow, Williams of 





|Miss. Taylor, Hunter and Johnson. 
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On Claims—Messrs, Goldsborough, Wilson, Ro- 
berts, Ruggles and Morrill. | 

On the Judiciary—Messrs. Burrill, Crittenden, 
Otis, Smith, and Leake. 

On the Post Office and Post Roads—Messrs. 


Stokes, Wilson, Palmer, Mellen and Ruggles. 


On Pensions—Messrs. Lacock, Noble, Vandyke, | 


Talbot and Storer. 

On the District of Columbia—Messrs. Goldsbo- 
‘rough, Daggett, Barbour, Eppeseand Hanson. 

The resolutions yesterday submitted by Mr. 
Sandford, for referring the president’s message, 
were taken up and agreed to, and, in pursuance of 
the last resolution, 

Messrs. Morrow, Williams of Ten. Williams of 
Miss. Taylor and Crittenden, were appointed a com- 
mittee on Indian affairs. 

The senate adjourned to Monday. 





sage of the president of the United States, yester- 
day received. 


Mr. Taylor, of New York, moved sundry resolu- 
tions, for reference of the different parts of the 
message to the following effect: 

1. That so much as relates to the subject of fo- 
reign affairs, and to the independence of the South 
American states, be referred to a Select commit- 
tee. 

2. That so much as relates to military affairs, and 
so much as relates to the proceedings of the courts 
martial on the trial of Arbuthnot and Ambristie, 
and to the conduct of the war with the Seminole 
Indians, be referred to a select committee. 

3. That so much as relates to the navy and to 
the naval depots, be referred to a select commit- 
i tee, P 
4. That so much as relates to cessions of territo- 





HOUSE OF REPRESENTATIVES. 
Tuesday, Nov. 17. The following members ap- 
peared, in addition to those already announced, 
From Massachusetts, Messrs. Folsom and Wilson. 
From New York, Mr. Ellicott and Mr. Ogden. 
From Deluware, Mr. M’Lane. 


son and Mr. Colston. 

From Worth Carolina, Mr. Owen. 

From Geergia, Mr Cobb. 

From Tennessee, Mr. Hogg. 

From Ohio, Mr. Barber and Mr. Beecher. 

Wednesday, Nev. 18. The following gentlemen | 
compose the several standing committees, which 
have been appointed by order of the house. 

Of ways and means.—Messrs. Smith of Md. Bur- | 
well, Pitkin, Sergeant, Trimble, Crawford and Tall- 
madge. ) ‘ 

Of Elections.—Messrs. Taylor of New York, | 
Alex. Smyth, Merrill, Shaw, Boss, Whitman and} 
Tarr. 

Of Commerce and Manufactures.—Messrs. New- 
ton, Seybert, M’Lane of Del. Mason of Mass. Irving, 
Baldwin and Kinsey. 

Of Claims.—Messrs. Williams of N. C. Rich, 
M’Coy, S. Moore, Walker of Ky. Culbreth and Gil- 














ry from the Indians, be referred to the committee 
‘of public lands. 

| 5. That so much as relates to the civilization 
| of the Indian tribes, be referred to the same com- 
imittee. 


6. That so much as relates to the subject of 


| merce and manufactures. 
| 7. That so much as relates to the unlawful intro- 


|duction of slaves into the United States, be referred 


‘to aselect committee. 


8. That so much as relates to the subject of re- 
venue, be referred to the committee of ways and 
means. 

9. That so much as relates to the district of Co- 
lumbia, be referred to the committee for said dis- 
trict. ' 

10. That the said committees have leave to re- 
port thereon by bill or otherwise. 

These resolutions were severally agreed to with- 
out opposition or remark. 


Mr. Taylor also submitted at the same'time, four 
|other resolutions, to this effect: 

1. Thata committee be appointed to consider 
and report on the subject of the organization and 
discipline of the militia. 





bert. 

Of the District of Columbia.—Messrs. Herbert, 
Peter, Boden, Cobb, Claiborne, Colston and Steu- 
art of Md. 

Of Public Lands.—Messrs. Poindexter, Campbell, 
Hendricks, Terry, Jones, Mercer and Butler, of 
houa. 

Of the Post office and Post Roads.—Messrs. Li- 
vermore, Blount, Barber of Ojiio, Townsend, 
Sampson, Terre}l and Settle. 

Of Pensions and Revolutionary Claims.—Messrs 
Rhea, Wilkin, Ruggies, W. P. Maclay, Owen and 
Orr. 

Of Public Expenditures.—Messrs, Desha, Ander- 
son of Pa. Garneti, Cushman, J.S. Smith, Hunter, 
and Williams of Con. 

On the Judiciary.—Messrs. H. Nelson of Wa. 
Hopkinson, Edwards, Beecher, Storrs, Quaries and 
Moseley. 

Of Private Land Claims.—Messrs. Robertson, 
Pindall, Hogg, Hubbard, Bayley, R. Moore and B. 
Smith. 

Of Enrolled Bills—Messrs. W. Wilson and 
Speed. 

Of Revisal and Unfinished Business.—Messrs. 
Taylor of N. Y. Hale aud Whiteside. 





2. ‘That a committee be appointed on the subject 
of internal improvement. 

3. That acommittee be appointed on the subject 
of the public buiidings. 
} 4 That a committee be appointed to enquire 
whether any amendments should be necessary to 
the act of the last session granting pensions to re- 
volutionary survivors. 

The resolves were ordered to lie on the table by 
a vote of 61 to 59. 

The committee rose and reported the resolvcs 


previously agreed to; which were concurred in by 
the house. 


Mr. Tuylor then moved, anew, the propositions 
last above stated, which, in committee, had been 
ordered to lie on the table. 

After some conversation as to the manner, rather 
than the maiter of the resolves, in which Messrs. 
| Sinith, of Md. Yaylor, Harrison and Poindexter 
|took part, the resolves were agreed to. 

The resolution of the senate, for appointing a 
Pr library committee, was taken up and agreed to. 





Thst for the appointment of a chaplain to- each 
jhouse, was also agreed to. 
| The house then procecded to ballot for a chap- 
Jain on its part. Rev. Burgess Allison was nominat- 


The house resolved itself into a committee of ;ed by Mr. Bloomfield, and Dr. Wn. ftodgersby Mr. 


the whole, Mr. H. Nelson in the chair, on the state 
of the unidn; and touk into consideration the mes- 


Sergeant. The votes being counted out, were 
foun! to be, 





; 'manufactures, be referred to the committee of com- * 
From Virginia, Mr. B. Smith, Mr. Thos..M. Nel-| "Lecce 
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For Rev. Burgess Allison 72 
Dr. Wm. Rogers 52 

So Mr. Allison was chosen chaplain on the part 

of the house of representatives. Adjourned. 

Thursday, Nov. 19.—The foilowing gentlemen 
ought to have been mentioned as having attended 
yesterday: 

From New York—Messrs. Drake, Porter, and 
Spencer. 7 

From Virginia’—Mr. Bassett. 

From Tennessee—Mr. Blount. 

And, in addition, the following gentlemen attend- 
ed to day: 

From Pennsylvania—Mr. W. Maclay. 

From Kentucky—Mr. Anderson. 

The following gentlemen were announced as hav-’ 
ing been appointed to compose the several commit- 
tees yesterday established, viz. 

Committee on foreign affairs.—Messrs. Forsyth, 
Holmes, Barbour of Va. Speucer, Baldwin, Allen of 
Vt. and Hopkison. 

On militury affairs. —Messrs. Johnson of Ky. Reed, 
T. M. Nelson, Huntingdon, Gage, Stewart of N. C.} 
and Peter. 

On naval affairs.—Messrs. Pleasants, Silsbee, 
Parrot, Sawyer, Schuyler, Rogers and Bateman. 

On the subject of Indian affairs.— Messrs. South. 
ard, Williams of N. Y. Murray, Walker of N. C. 
Richards, Butler of N. H. and Pegram. 

On the illicit introduction of slaves—Messrs. Mid- 
dleton, Upham, Lawyer, Floyd, Mumford, Lincoln, 
and Line. | 

On the militia.—Messrs. Uarrison, Smyth of Va. 
Quarles, Moreton, Jones, Savage and Owen. 

On roads and canals—Messrs Tucker, Storrs, 
Lewis, Sergeant, Porter, Crafts and Marchand. 

On public buildings —Messrs. Bassett, Bellinger, 
Adams, Clagett, Folger, Bayley and Rice. 

On revolutionary pensions.— Messrs. Bloomfield, 
Burwéll, Ogle, Wallace, Drake, Herkimer and Wil- 
son of Mass. 

Library committee on the part of this house.—Messrs. 


-Seybert, Mason of Mass. and Irving. 


Mr. McLean, representative from the new state 
of Iilinois, being in attendance— 

The speaker stated to the housea difficulty which 
he fait in deciding upon the propriety of administer- 
ing the oath to hin, in consequence of congress noi 
haying concluded the act of admission of the state 
into the ugion. Under this difficulty, he submitted 


_ the question to the decision of the house. 


Mr. Poindexter, of Mississippi, said, he thought 
it incumbent on the house, before admitting the 
representative to a seat, to examine the constitu. 
tion just laid before it, to see, first, whether the 
requisitions of the act of lasi session were com- 
plied with; and, secondly, whether the form of 
government established was republican, whi-h the 
United States were bound to guarantee, He il- 
Jusirated the irregularity of a different proce- 
dure, by putting the case that the member was 
adraitted to a seat, allowed to vote on important 
questions, and the constitution subsequently re- 
jected. 

Mr. Harrison, of Ohio, wished a different course 
to be pursued, and one for which he adduced pre- 
cedent, in the case of the representative from one of 
the stales lately admitted. ‘The house had taken 
for granted the fast of a compliance with the law, 
and of the republican form of government estab- 
lisued, and had admitted the member without ques. 
tion to his seat. in the present case Mr, Harrison 
wes urnwiliing to depart from precedent, for mere 
form’s sake. 


Mr. Pitkin of Connecticut, said, that this was « 
question which, he believed, had never before been 
presented to the house. He thought, for himself, 
that, before admitting a representative to a seat 
the question, whether the people who elected him 
were a state, ought to be decided. To the decision 
of this question, several things were necessary: for 
instance, the law of last session required that the 
territory in question should have had a certain 
population, to, justify‘its forming a constituiion of 
state government. This fact ought to be officially 
established, &c. and the resolution of admission 
passed, before a revresentative took his seat. 

The question having been put, it was decided 
apparently by a large majority, that the speaker 
should net at this time administer the oath of 
office, 

On request of Mr. Bassett, he was excused from 
serving on the committee relative to the public 
buildings. 

On motion of Mr. Irving, of New York, a resolve 
was passed, instructing the committee on naval af- 
fairs to inquire into the expediency of extending, 
for a further term of five years, the pensions to the 
widows and orphans of the officers, sailors and ma- 
rines killed on board the armed ships of the U. 
States, during the late war. 

On motion of Mr. Johnson, of Kentucky, a select 
committee was ordered to be appointed, to enquire 
into the expediency of allowing to Michig‘an terri- 
tory a delegate in congress. 

On motion of Mr. Johnson, of Kentucky, the com-- 
mittee of the whole were discharged from the fur-: 
ther consideration of the bill, lying over from last 
session, for the establisument of an armory on the 
western waters, and the committee on military 
affairs was directed to take the subject into consi- 
deration. 

Mr. Johnson, of Kentucky, proposed a resolution, 
instructing the military committee to enquire into’ 
the expediency of establishing two additional mili- 
tary academies, one in the neighborhood of the 
city of Washington, and one at Newport, in Ken- 
tucky. : 

Mr. Williams, of North Carolina, wished to have 
included in this resolution a third academy, at some 
point in Sonth Carolina; it being but reasonable, if 
che north, the west, and the centre were accommo- 
dated, that the southern section should receive the 
same attention. 

After some conversation, to accommodate the 
wishes of Mr. Williams, the resolution was so modi- 
fied by the mover as to propose an enquiry inte 
the expediency of establishing one or more addi- 
tional academies; and in this shape was agreed to. 

On motion of Mr. Anderson, of Kentucky, the 
constitution of the state of Illinois was referred to 
a select committee, to consider and report thereon. 

On motion of Mr, Jones, of Tennessee, the com- 
mittee oh military affairs was instructed to ine 
quire into the expediency of providing by law for 
ue payment for praperty lost, or destroyed by the 
enemy, and for horses lost for want of forage, during 
ibe late war between the United States and the 
Seminole nation of Indians. Adjourned. 

Friday, Nov, 20.—Yesterday, Mr. Nelson, from 
Massachusetts, and to day, Mr. Sherwood, of Con- 
necticut, and Mr. Bryan, of Worth Carolina, appear- 
ed and togk their scats. 

The following committees, in addition to those 
already announced, gave been appointed: 

Committee ef Accounts.—Messrs. Little, Bennet, 
and Darlington. 
| [For further proceedings see next page.} 








